
BRIHANMUMBAI MUNICIPAL CORPORATION 
                                       No.CE/  8700 / I Dated 20.08.2025 

CIRCULAR 
                    Sub : Circular regarding Registration of Special Purpose Vehicle  

           Companies in BMC.  
                    Ref : Hon’ble M.C.’s approval u.no. MGC/F/ 6971 dtd: 09.07.2025 
 

  As per the Hon’ble Municipal Commissioner’s approval u.no. 
MGC/F/1614 dated 25.10.2016, the Rules for registration of contractors have 
been sanctioned under the name “Rules Governing Registration of Contractors 
for Civil and Mechanical & Electrical Works – 2016” and same came in force 
from 01.12.2016. 

In some of the cases, it is observed that, a condition is incorporated in 
Bid Document for Registration of Special Purpose Vehicle Companies i.e. 
SPV Companies. The tenders are invited with a provision of formation of 
SPV Company after allotment of Work to the Parent Company OR Allowing 
SPV Company to bid directly utilising the experience of its Parent Company. 

In both the cases, the SPV Company has its separate legal identity and 
therefore if liability arises during contract period of work then parent 
company will be liable for any consequences arising out during contract 
period. 

In light of above a report was submitted for approval of Hon’ble M.C. 
for incorporating a Tender Condition in Bid Document. Now, Hon’ble M.C. has 
accorded approval u.no. MGC/F/ 6971 dtd: 09.07.2025 for additional 
condition to be added in Bid Document which reads as: 

“no any department will incorporate the condition in 
tender document for registration of SPV Company who 
have been allowed to carry out the work or allowed to 
bid directly in name of SPV Company. Registration shall 
be compulsory for Principal /Parent Company only in 
appropriate Class. “ 

 All the executing departments of B.M.C. are hereby directed to take 
cognizance of the same and incorporate the condition in the bid document for 
the proposed works henceforth. 

        This Circular shall come in force with immediate effect. 

                                                                                                   Sd/- 

                                                                                            20.08.2025 
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